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K.A.S. ASSOCIATES
@ KAS Chartered Accountants

Sameep Bhawan, Old Baneshor, Kathmandu, Nepal
Tel: #977 1 4460357, Cell; +977 9651010832
Email : hinaypshrestha1973@gmall.com

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF NATIONAL MICROFINANCE LAGHUBITTA BITTIYA
SANSTHA LIMITED

Disclaimer of Opinion

We have audited the accompanying financial statements of National Microfinance Laghubitta Bittiva Sanstha
Limited which comprises the Statement of Financial Position as at Ashad 31, 2078, the Statement of Profit or
Loss, Statement of Cash Flows, Statement of Changes in Equity for the year then ended, a summary of significant
accounting policies and other explanatory information.

We do not express an opinion, on the accompanying financial statements of the Company whether the financial
statements are fairly presented as per Nepal Financial Reporting Standards. Because of the significance of the
matters deseribed in the basis for Disclaimer of Opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing. Our responsibilities under those
standards arc further described in the Auditor's Responsibilitics for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the ICAN's Handbook of code of Ethics
for Profpssional Accountants together with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAN's Handbook of the The Code of Ethics for Professional Accountants.

The Institute of Chartered Accountants of Nepal (ICAN) has changed the applicable reporting framework for the
Microfinance Companics. However, the company has prepared its financial statements as per the directive issued
by Nepal Rastra Bank. The cumulative cffect of not preparing financial statements in compliance with Nepal
Financial Reporting Standard is uncertain and could be material and pervasive.

Key Audit Matters

Except for the matter described in the Basis for Disclaimer of Opinion, we have determined that there are no other
key audit matters to communicate in our report.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management i1s responsible for the preparation and fair presentation of these financial statements in accordance
with Nepal Financial Reporting Standards, and for such internal control as management determinges 1s necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
CITOT.
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In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement whether due to fraud or error, and to 1ssuc an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individual or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statement,

Report on the requirements of Banks and Financial Institutions Act 2073 and Company Act 2063
On the basis of our examination, we further report that:

1) We have obtained satisfactory information and explanations asked for, which to the best offrour knowledge
and belief were necessary for the purpose of our audit.

2) The financial statements which include Statement of Financial Position as at Ashad 31, 2078, the Statement of
Profit or Loss, Statement of Cash Flows, Statement of Changes in Equity for the vear then ended, a summary
of significant accounting policics and other explanatory information are prepared as per the procedure and
format prescribed by Nepal Rastra Bank and in agreement with the books of accounts maintained by the
Company.

3) The retumns received from the branch offices of the Company, though the statements are independently not
audited, were adequate for the purpose of the audit.

4) We did not come across cases of accounting related fraud and the cases where the board of directors or any
director or any office bearer of the Company has acted contrary to the provisions of law or caused loss or
damage to the Company or committed any misappropriation of the funds of Company.

5) To the best of our information and according to the explanations given to us, in the course of our audit, the
business of the Company was conducted satisfactorily, and the Company's transactions were found to be
within the scope of its authority.

CA. Binay Prakash Shrestha
K.A.S. Associates
Chartered Accountants

Place : Kathmandu
Date ; 2078/08/01

UDIN NO. : 211119CA00 11 6hnNwp
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£ Jo\s\a HTHTZ 200c HTHTE ;M A, 0938,/ 08t AT T %088, 085
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q. HATAET Afed | HEAET AR d
() HEATAEE a4
1 [offemd a9 | 3R9,393%64.90] G0¥ 05 WRRI|  R63,033394.55 | 994, ¥¥9, ¥¥R, 0F
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3 | FwE a=aq oYY §0% 39%.9% | 1,092 sc93ec 38| 38¥ 93z 53 ¥3|9¥3 332,055.49
= 9,899, %5, WA | UR9,93, 30388 | 293,304, 33.¥1 | ¥59, 988 224 R0

fagm, amdt T Fwi, AR WifeE offuE sTseIw! ST (Weighted Average Interest Rate Spread):

FATHTTE TAT ATAAT I 2ATART 9%.%3 gl
ATTEAT AT ATART %.\9g giderd
FHA AThIAI ATAZL YWY afaeTa
FHAT FAT AT T A9 227 %.3% gfaura
AT SATAETF AT .48 gfaea

ATEEA FA AT @] AT ;T A GETET e Ui AuerE & AT @ e |

TATAATHIT Hearwt geafa T afaeadn awafea FTOE T aaE e FTOa w7 0F afw, w6,
FOHT AT TS WEAT AAT FA CF AT ANGURT HHTAT a1 Afupfa wow faawor:

T AT HOATSA AT AT HA U GAAT ATF0E FrATAAT TE B |

Aveal @Rl Aifan WAEo T TAETSaTS T H@EAT ATEAT IfOe a1 aefoers dAeetl At
(Maturity Period) ®1 smarear fafas awm smaemn arfieyor O @waeaa aa e foer fadvm
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{in Thousand)

S.N. Particulars 1-90 Days | 91-180 Days | 181-270 Days | 271-365 Days | Over 1 Year | Total Amount
Assets
1 |[Cash Balance 34,612.17 34,612.17
2 |Balance with Banks & Fls 751,791.96 751,791.96
3 | Call Money 206,931.69 206,931,659
4 |Loans & Advances 339,745.42| 365,065.28| 627,006.26| 705,874.29|7,528,663.75| 9,566,354.99
5 |Interest Receivable 158,079.02 158,079.02
6 |Others 194,156.92 194,156.92
Total Assets (A) 1,685,317.18| 365,065.28| 627,006.26( 705,874.29|7,528,663.75( 10,911,926.75
Liabilities
1 |Current Deposits -
2 |Saving Deposits 966,739.60 1,624,395.72| 2,591,135.32
3 |Fixed Deposits
4 |Debentures
5 |Borrowings: 950,832.67| 292,202.48| 392,766.12| 777,083.15|3,934,774.10| 6,347,658.52
(a) Call/Short Notice -
[bil:"lm:;:::‘m"a"‘ia' 950,832.67| 292,202.48| 392,766.12| 767,698.98]3,934,774.10| 6,338,274.35
{c) Refinance 9,384.17 9,384.17
(d) Others -
6 |Other Liabilities and Provisions 53,131.93 - -| 40,971.44 94,103.37
{a) Sundry Creditors 2,878.55 2,878.55
(b) Bills Payable -
(¢} Interest Payable 2,304.71 40,971.44 43,276.16
(d) Provisions 432.10 432.10
(e} Others 47,516.57 47,516.57
7 |Others
Total Liabilities (B) 1,970,704.20| 292,202.48( 392,766.12| 777,083.15|5,600,141.26| 9,032,897.22
Net Financial Assets (A-B) (285,387.03)| 72,862.80| 234,240.14| (71,208.86)|1,928,522.48( 1,879,029.53
Cumulative Net Financial Assets | (285,387.03)| (212,524.23) 21,715.92| (49,492.95) | 1,879,029.53 -

TATHATATT HEAT GLEAVHT T ATEAT dwafel ferar et v fauer o a@ a1 *1 faaon:
v &y avaedt faawor (A, gw ad e Tt T e )
HETET J9 a9 FA 9 T AfFy qEed FRER W S |
fear weafet gaegt -
fere Feqfael eTaesl 92aT gTaeFE 37 TUTETHT 8T FHITHF 37 AqGR T T0EH 3 |

*.9. b FLE TR
9 | wiHER vvg R Y, giaera
3 | wErEm gaE Y, FiaeTa
3 | FPEe uve vHEifai Y, gfeera
¥ | =Er " 30 giaea
Y| F (FFHET R 20 gfaeTa
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TH FUFT 9T I AIRIFEERRER
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[Zuci Ty
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HeATATE SGIHA T T FY @A %, 3,950,308 %% A2 AR 16T feqa @9 9918 @7 4 #
Al % 90,093,¥90.35 @1% A AT ¥.93 d=AT G THCH G |

TN &7
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A BITTIYA SANSTHA LTD,

T ATE AT FE Y,363,5¥Y.6Y
wfedraTe AT -9,2%%, 34 9199
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NATIOMNAL MICROFINANCE LAGHU A BITTIYA SANSTHA LTD,
9T % 9,%¥¥5,083.05 7 FRMAT [HO=THT FEERT TH ATTAAHT AFRTAT W2 AR T q41 At
WY FETATE TEURT a9 %, 433940.00 T THEAT % 354%,939.53 769 @9 JU4 T |

AT, TEF GYET FIGHT 419, R069,/09c HT TEH Ai#l AT T80 %, 995,53%,500.40 FaA74 % fa,
aifsg=dT SIETHT @2 @Tar @il JTFT TCH 3 |

el fafa R0vs /0330 A AraTeAT FHMITAT U7 GRATE TOHT TRTF |

Particulars Mo of Shares Days Weight WA no of Shares
Before acquisition 3,194,947.53 363 0.995 3,177,440.96
Addition from Mabhila Sahayatra 995,588.00 2 0.005 5,455.28
Total 4,190,535.53 365 1.00 3,182,896.24
Met Profit Fiscal Year 2077+78 315,841,239.43
Adjusted EPS 99.23
. A T2 dFare fafd 3085 /0% /99 TR 9T AER AR FAT AET sraer § giaere afaten
0.3 9faeTa 97 T F 9.3 GfFIT FAT AFHAT SHAEAT FAF TROE F |
HETE H=ATAF H=ATAF LECIEES
feva g A
TR TEIE Tewdl T Fa fafaten FAHAT A TH FEEL A=A .0, UH UHTHIEE

fafa : 3005 /05,09
T
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HATIONAL MICROFINANCE LAGHUBITTA BITTIYA SANSTHA LTD.
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National Microfinance Bittiya Sanstha Ltd.
Nilkantha, Dhading

S EIE ]

NATIONAL MICROFINANCE LAGHU

faig wiwen fo

A BITTIYA SANSTHA LTD,

AT ¥.3%

Comparison of Unaudited and Audited Financial Statement as of Fiscal Year 2077/2078

Rs. in "000
o QDA Variance
"5;_ Particulars "::T:::::::' ;’:::::I Reasons for Variance
Statement | Statement | 'MAMount | In%
1 | Total Capital and Liabilities (1.1 to 1.7} 10,491,170 | &,901,214 | (1,589,956)
1.1 | Paid up Capital 419,054 586,675 167,621 -
1.2 | Reserve and surplus 560,219 348,198 (212,021) (0.38) | Allocation profit and retained
earning from mahila
1.3 | Debenture & Bond -
1.4 | Borrowings 6,349,611 | 6,347,659 (1,952) (0.00) | reconcilation
1.5 | Deposits [a+b) 2,591,135 | 1,019,887 | (1,571,248)
a. Members 2,591,135 1,019,887 | (1,571,248) =
b. Public - - -
1.6 | Income Tax Laibility 143,152 148,991 5,839 0.04 | tax amount computation
1.7 | Other Liabilities 428,000 449,805 21,805 0.05 | gratuity and proper heading
adjustment
2 | Total Assets (2.1to 2.7) 10,489,170 | 10,484,031 (5,139)
2.1 | Cash and Bank Balance 788,665 777,020 (11,645) (0.01) | reconcilation
2.2 | Money at Call and Short Notice 207,190 206,932 (2s8)| (0.00)
2.3 | Investments 2,000 4,000 2,000 -
2.4 | Net Loan and Advances 9,266,583 | 9,261,213 (5,369) (0.00)
2,5 | Net Fixed Assets 40,555 40,709 154 0.00
2.6 | Non Banking Assets = - -
2.7 | Other Assets 184,177 194,157 9,980 0.05 | Rearrangement of headings
3 | Profit and Loss Account
3.1 | Interest Income 968,183 960,594 (7,590 (0.01) | Proper account heading
3,2 | Interest Expenses 334,067 333,503 (564) (0.00)
A. Net Interest Income (3.1 - 3.2) 634,116 627,001 {7,025)
3.3 | Fees, Commission and Discount -
3.4 | Other Operating Income 154,092 149,147 (4,945) (0.03) | Proper account heading
3.5 | Foreign Exchange GainfLoss (Net) - - - -
B. Total Operating Income [A+3.343.443.5) 788,208 776,238 (11,970)| (0.02)
3.6 | Staff Expenses 122,631 138,739 16,108 0.13 | Rearrangement of headings
3.7 | Other Operating Expenses 100,995 75,264 {25,731) (0.25) | Rearrangement of headings
C. Operating Profit Before Provision (B -3.6 - 3.7) 564,582 562,236 (2,348)
3.8 | Provision for Possible Losses 47,525 62,529 15,004 0.32
D. Operating Profit (C -3.8) 517,057 499,707 (17,350)
3.9 | Non Operating Income/ Expenses [Net) - - - -
3,10 | Write Back of Provision for Possible Loss - . -
E. Profit From Regular Activities (D+3.9+3.10) 517,057 499,707 {17,350}
3.11 | Extracrdinary Income/ Expenses (Net] - -
F. Profit before Bonus and Taxes (E +3.11) 517,057 499,707 {17,350)
3.12 | Provision for Staff Bonus 51,706 49,971 {1,735) (0.03) | income and adjustment
3.13 | Provision for Tax 139,605 133,895 (5,710) (0.04) | income and adjustment
G. Net Profit/ Loss (F - 3.12 - 3.13) 325,746 315,841 {9,905)
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A BITTIYA SANSTHA LTD.
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